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Merits and Demerits of Uniform Duties
There were only two advantages in favour of the system of
uniform duties. In the first place, there was the simplicity of
administration. Secondly, there was the benefit of lower prices to
the consumers of Continental steel. The debit side of uniform
duties was, however, much heavier than the credit sicje. In the
first place, as the experience of the previous three years of
steel protection had shown, the assumptions as to the relative
proportions of standard and non-standard steel on which
the weighted average price was based might be falsified to a
very great extent by the substitution of Continental steel for
British steel, and thus the scheme of protection might entirely
break down. In the second place, a system of uniform duties
would unduly raise the price of British steel and thus excessively
penalise the consumers of standard steel. This consideration,
it should be noted, was extremely important because, in all
public utility undertakings, large construction works, and general
engineering industries, the use of standard steel was essential.
And since the general economic prosperity of the country as a
whole was ultimately bound up with the rapid development of
these undertakings, a wise policy demanded that the price of
standard steel should be kept as low as possible consistently
with the requirements of protection. And lastly, as the system
of uniform duties would not fully cover the margin of difference
between the 'fair selling price' of Indian steel and the price of
Continental steel, there was a serious danger that the increasing
competition of the latter might compel the Indian manufacturer
to lower the quality of his steel. From these considerations, it
would be clear that the balance of arguments lay overwhelmingly
against the system of uniform duties.
(V) The System of Differential Duties
Under this system, the scales of duties required to cover the
margin of difference between the 'fair selling price* of Indian